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Abstract

The Effect of Regional Development through Reward-based
Crowdfunding and Hometown Tax Donation

Takaaki Hoda

In recent years, there have been growing expectations for regional revitalization and devel-
opment through reward-based crowdfunding and hometown tax donation (Furusato Nouzei;
quasi crowdfunding by local municipalities), but as these markets expand, competition
among projects nationwide is intensifying. Local companies and small and medium-sized en-
terprises (SMEs) alone are finding it difficult to compete in this market, as they may not be
able to appeal to the public if they try to complete their projects with local resources alone.
Also, as traditional e-commerce players have recently entered the market, attracted by the
expansion of these markets, those local players are required to have higher quality in their
products. In the early days, reward-based crowdfunding and Furusato Nouzei were expect-
ed to secure sales channels for local companies and small and medium-sized enterprises, but
as the market has expanded, the competitive landscape of the market may have changed.
We need to re-assess the degree of contribution of reward-based crowdfunding and Furusa-
to Nouzel to regional revitalization.
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